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Economy 

 

Dhaka suddenly postpones joint feasibility talks 

 A prescheduled meeting regarding a joint feasibility study on signing a bilateral free-trade area (FTA) deal 

between Bangladesh and China stands postponed again following reluctance of high-ups in Dhaka, sources said. 

China had shown interest in hosting the first meeting which was preliminarily scheduled to be held in December 

last and later on January 7-8 in Beijing. 

 However, at the eleventh hour, high-ups at the Bangladesh Ministry of Commerce (MoC) decided not sit for the 

talks at this moment, the sources said. And there was no indication either of a possible fresh timeframe. "A new 

date for the meeting has not been sorted out," a senior official at the MoC told the FE, without elaborating on 

the reasons behind skipping the scheduled meeting. 

 Commerce secretary Shubhashish Bose could not be reached over telephone for a comment despite several 

attempts. Sources said as the scheduled meeting was put off, the Chinese embassy in Dhaka now began seeking 

a new date for holding the talks. 

 Bangladesh and China inked a memorandum of understanding (MoU) for conducting a joint feasibility study on 

the signing of an FTA deal when Chinese President Xi Jinping visited Dhaka in October 2016. A month before the 

signing of the MoU China in a letter formally had proposed conducting the study to check suitability of the 

formation of a free-trade area. 

 China also expressed willingness to provide necessary funds to conduct the study on merits of such free trade. 

Data show that Bangladesh's imports from China cost US$9.0 billion while exports to the giant market fetch only 

around $800 million. 

 Officials said from goods imported from China the government of Bangladesh earns over $2.70 billion as 

revenue. If duty-free market access is granted to Chinese products under the proposed FTA deal, Bangladesh will 

lose such a big amount of revenue. China has granted duty-free market access of 4,886 products from least-

developed countries (LDCs) to its market. 

 Bangladeshi goods also enjoy the facility since the country is also an LDC. Almost similar numbers of 

Bangladeshi products also enjoy duty-free access to the Chinese market under the Asia-Pacific Trade Agreement 

(APTA) since 2010, according to officials. 

 Trade officials fear that Bangladesh's local industry will lose out on FTA with a country like China having large 

production capacity at very competitive prices. They said interests of exporters, importers, domestic industry, 

and consumers have to be kept in balance before signing any preferential deal with any country. Country's trade 

leaders also stand opposed to signing FTA with countries like China and Malaysia which may affect industrial 

growth over here. 

 

From: http://today.thefinancialexpress.com.bd/first-page/dhaka-suddenly-postpones-joint-feasibility-talks-1515345645  
 
Sales of savings tools continue to climb 

 Savers' appetite for high-yielding schemes shows no sign of fading as net sales of savings certificates rose 4.19 

percent year-on-year to Tk 21,172.07 crore in the first five months of the fiscal year. In the July-November 

period, the government's borrowing through the savings instruments was more than 70 percent of the entire 

fiscal year's target of Tk 30,150 crore, according to data from the Department of National Savings. 

 The attraction of the savings tools is their interest rates -- 11.04 to 11.76 percent -- way higher than the 7 to 8 

percent offered by banks on fixed deposits. In fiscal 2016-17, net sales of savings tools hit an all-time high of Tk 

52,327 crore, more than 2.5 times higher than the government's target of Tk 19,610 crore. 

 The trend will continue this year if the government does not slash the rates, said a Bangladesh Bank official. This 

form of borrowing is pushing up the government's expenditure. The rate is 2.98 to 8.34 percent when the 

government borrows from the banking system. Because of the large sales, the government's net borrowing from 

the banking sector went into the negative in the first quarter of 2017-18. 

 The government borrowed Tk 2,132.3 crore and repaid Tk 5,270.2 crore, taking its net borrowing to Tk 3,137.90 

crore in the negative. The BB official, however, said commercial banks had recently increased the rate of interest 

on their deposit products because of a shortage of liquid funds. Some banks have also adopted an “aggressive 

lending” policy causing much concern to the central bank as such trends left an adverse impact on their liquidity 

base, he said. 

 In November, private sector credit growth stood at 19.06 percent, far beyond the target of 16.2 percent set by 

the central bank for the first half of the fiscal year. Against this backdrop, the banks will increase the rate on their 

deposit products in the months to come to alleviate the liquidity crunch, the official said. The sales of savings 

tools may decrease when the rate on banks' products will go up, the central banker said.  

 

From:  http://www.thedailystar.net/business/sales-savings-tools-continue-climb-1516567  
 

Bangladesh may leave LDC club in March: Tofail 
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 Commerce Minister Tofail Ahmed yesterday said Bangladesh is expected to come out of the list of least 

developed countries to become a developing nation in March this year. “Bangladesh has almost met the three 

criteria to become a developing country,” Ahmed told reporters after a meeting with the visiting former director 

general of WTO, Pascal Lamy, at his secretariat. 

 The three criteria are: per capita income, human assets and economic vulnerability indexes of the United 

Nation's Economic and Social Council (ECOSOC) that reviews the list of LDCs every three years and makes 

recommendations on the inclusion and graduation of eligible countries. 

 According to the UN's graduation thresholds set at the triennial review in 2015, gross national income (GNI) per 

capita of a country has to be $1,242 or above. Bangladesh's GNI per capita rose to $1,610 at the end of fiscal 

2016-17. The GNI per capita is the value of a country's final income in a year, divided by its population. It reflects 

the average income of a country's citizens. 

 On the other two indexes -- human assets and economic vulnerability -- a country has to score 66 or above and 

32 or below respectively. According to the commerce minister, Bangladesh's score in the human assets index 

stood at 70 and in the economic vulnerability index 26, meaning the country meets all the criteria. Ahmed hoped 

the ECOSOC will consider Bangladesh's graduation from the LDCs in its next evaluation meeting to be held in 

March this year. 

 "And, Bangladesh will become a developing nation in 2021 when the country will celebrate its 50 years of 

independence," said the minister. Ahmed also talked about the generalised scheme of preferences or GSP, a 

duty-free benefit provided by the European Union to LDCs. When a country graduates from LDC, the EU gives it 

“GSP plus” facility that allows vulnerable developing countries to pay fewer or no duties on exports to the EU. 

 He expects that after the graduation the EU will offer Bangladesh GSP plus facility. He also sought Pascal Lamy's 

cooperation in this regard. Senior officials of the commerce ministry were present at the meeting. According to 

the Committee for Development Policy (CDP), which is a subsidiary body of the ECOSOC and responsible for 

reviewing the status of LDCs, its recommendations are not exclusively based on the criteria scores. The 

committee said complementary country-specific information (impact assessment and UNCTAD vulnerability 

profile) and the views of the government are also taken into account. 

 The graduation thresholds, as determined by the committee, must be met for any two of the three criteria in two 

consecutive triennial reviews. Alternatively, the GNI per capita of the country is at least twice the graduation 

threshold in two consecutive triennial reviews (income-only criterion). 

 A CDP mission in mid-October confirmed Dhaka that the country is likely, for the first time, to meet the three 

criteria for graduation at the next CDP review in March 2018. It said Bangladesh, the largest LDC in terms of 

population and economic size, looks likely to leave the LDC category by 2024, propelled by better health and 

education, lower vulnerability and an economic boom. 

 

From:   http://www.thedailystar.net/business/bangladesh-may-leave-ldc-club-march-tofail-1516564    
 

Exports to UK surge by 19pc braving Brexit blues, China disappoint 

 Country‟s export earnings from United Kingdom, the third largest market for Bangladesh, soared by 19 per cent 

in the first half of the current fiscal year compared with the same period of last FY due to surging garment 

exports against Brexit fears. Export earnings from another European country, Spain, also posted a healthy growth 

of 27 per cent in H1, riding on garment exports. 

 But, export earnings from China, where exports had increased last year, slumped by 26 per cent in July-

December due to lower demand of leather and leather goods and garments. Earning growth from two major 

markets, USA and Germany, remained tepid during the period although both economies continued to do better. 

 Experts and exporters said that Bangladeshi exports to UK rebounded strongly this fiscal year as initial fear over 

the Brexit, the separation of Britain from European Union, had subsided while pound sterling made a moderate 

recovery. Exports earning from UK rose to $1.98 billion in July-December of financial year 2017-2018 from $1.66 

billion in the same period of FY 2016-2017. 

 In H1 of FY17, earnings from UK posted a negative growth of 2.93 per cent year-on-year. Garment exports to the 

UK market grew 20 per cent to $1,850.17 million in H1 of FY18 from $1.53 billion during the same period of 

FY17. Although there are still concerns that Brexit would affect UK economy when it takes full effect, the recent 

negotiation between UK government and EU leaders has given positive indication about a possible deal, said an 

economist. 

 As a result, the UK economy is still performing well while the rise of exchange rate of pound, which slumped to 

around Tk 101 in July, 2016, but went up to Tk 112 in recent weeks, has helped Bangladesh exporters, he said. 

He said as Bangladeshi garment exporters manufacture lower-end products, the recent rise in inflation in UK had 

driven consumers to lower end items. 

 Besides, export earnings from other major EU countries, except Germany, surged in H1, with 27 per cent growth 

in earnings from Spain, 14.23 per cent from Italy, 31 per cent Netherlands and 24 per cent from Poland.  

Exporters said that the recovery in value of Euro against the taka and increasing sourcing of garment products 

by big brands like Zara and H&M had helped Bangladeshi exports to grow in these EU markets.  
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 Exporters said that the earnings from Germany remained almost static at $2.84 billion in H1 of FY18 compared 

with that of $2.81 billion during the same period a year ago. They said that the growth in garment exports in 

German market remained lacklustre in July-December after growing over 20 per cent during the H1 in FY2017.  

 Earnings growth from the major export market, US, also remained almost static with only 1.6 per cent despite 

the strong economic growth and consumer confidence in US. Among the markets, China, however, remained the 

most disappointing as earnings from the Asian country fell by 26 per cent in H1 compared with the same period 

of last FY. In H1 of FY17, earnings from China had posted 32 per cent growth. 

 Exporters said that slump in raw leather and leather goods and garment exports to China resulted in the slump. 

Leather exporters said that shifting of tanneries from Hazaribagh to Savar had affected production as many of 

the factories could not begin production at the Savar estate in time. Earnings from raw leather and leather 

goods exports from China fell by 47 per cent to $63.16 million in H1 of FY18 from $ 118.79 million in H1 of FY17. 

 Garment export earnings from China also fell to $166.97 million in H1 from $189.51 million in H1 of FY17. Export 

earnings from another promising Asian market, Japan, was also unremarkable in H1, standing at $509.57 million 

against $ 506.98 million during the same period a year ago. 

 

From: http://www.newagebd.net/article/32048/exports-to-uk-surge-by-19pc-braving-brexit-blues-china-disappoint  
 

Bank  

 

BB relaxes refinancing scheme terms for Islamic banks 

 Bangladesh Bank has extended the schedules of repayment and recovery of the re-financing fund for Shariah-

based banks and non-bank financial institutions for agro-based industry, small entrepreneurs including women 

and cottage, micro and small industries.  

 The central bank in a circular on Sunday revised the terms through amending the existing policy on operation of 

the refinancing fund which was issued by the BB in January 2016 for the Shariah-based banks and NBFIs. 

 Refinancing facility availed from the BB is now made repayable annually, which could earlier be availed at the 

end of each quarter along with profit, according to the circular. However, it can be rolled over on annual basis 

up to the tenure of the original financing by the client. 

 

From:  http://www.newagebd.net/article/32050/bb-relaxes-refinancing-scheme-terms-for-islamic-banks  
 

Capital Market 

 

DSE to seek tax waiver for T-bond trading on bourse 

 The Dhaka Stock Exchange has decided that it would soon request the government to exempt treasury bond 

trading at the secondary bond market from paying tax. The country‟s premier bourse made the decision early in 

December, 2017 following a Bangladesh Bank suggestion. 

 DSE officials said the waiver would make vibrant the secondary bond market which has remained inactive for 

years. Investors prefer to transact treasury bonds at banks and post offices as transaction of the bonds outside 

the secondary market is tax free, they said. 

 As per National Board of Revenue rules, investors will have to count 0.05 per cent tax if they settle any 

transaction of government securities on the trading platform. „Imposing such tax discourages investors to settle 

bond transactions through the capital market,‟ the officials said. 

 Furthermore, investors prefer to purchase treasury bonds from banks and other places because of some 

complexities at the secondary market, they said. As a result, the bourse took the initiative to request the NBR to 

withdraw the tax with a view to making the secondary bond market vibrant and attractive to investors. 

 Officials of the bourse said most of the other trading-related complexities had already been addressed.  DSE 

managing director KAM Majedur Rahman said, „We will request for the tax waiver soon so that investors could 

enjoy the same incentives they enjoy now for trading treasury bonds outside the secondary market.‟ 

 He also said the existing trading software of the stock exchanges is efficient enough for trading the government 

securities. The central bank‟s Market Infrastructure Module will be linked with the DSE so that investors can buy 

and sell government securities through the stock market, he said. 

 In late 2011, the central bank introduced the Market Infrastructure Module to execute the online trading of 

treasury bill and bond. Banks, non-bank financial institutions, government and non-government organisations 

and corporate entities are allowed to invest in the secondary bond market through a bank. 

 Although 221 treasury bonds are listed with the stock exchange, there is no data regarding the bonds available 

with Central Depository Bangladesh Ltd as Bangladesh Bank shifted the data of bonds from CDBL to its own 

office. Treasury bonds of five, 10 and 15 years of tenure began to be listed with the DSE from 2005. The market 

capitalisation of treasury bonds listed with the stock exchange is around Tk 54,938 crore, making up 16 per cent 

of its total capitalisation. 

 

From:   http://www.newagebd.net/article/32049/dse-to-seek-tax-waiver-for-t-bond-trading-on-bourse  
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Engineering  

 

Bike sales soar 50pc 

 Motorbike sales soared nearly 50 percent year-on-year to 3.60 lakh units in 2017 thanks to a huge cut in 

supplementary duty on import of the two-wheeler's components. The duty on import of completely knocked 

down units of motorcycle was slashed by 25 percentage points to 20 percent in 2016-17 to encourage local 

assembly. 

 “The sales trend has so far been very good,” said Matiur Rahman, president of Bangladesh Motorcycle 

Assemblers and Manufacturers Association. “This was the highest ever units of motorbikes sold in the history of 

Bangladesh,” said Shah Muhammad Ashequr Rahman, head of finance and commercial at Bangladesh Honda Pvt 

Ltd. 

 The duty benefit has helped local motorcycle assemblers cut prices of their produce by nearly 25 percent, which 

has ultimately boosted the industry's sales figure, he said. Only 1.43 lakh units of motorcycles were sold in 2015, 

he said. 

 Political stability has also contributed to the sales growth, said Biplop Kumar Roy, chief executive officer of TVS 

Auto Bangladesh. The national motorcycle industry development policy, on which the government is now 

working, is expected to help the market see a spiralling growth, said Yuichiro Ishii, CEO of Bangladesh Honda. 

 The company—a joint venture between Japan's Honda Motor Company and state-run Bangladesh Steel and 

Engineering Corporation—started construction of a motorcycle manufacturing plant at Abdul Monem Economic 

Zone in Munshiganj in November last year. 

 The factory is scheduled to begin production in the second half of 2018, Ishii said. “We expect motorcycle sales 

figure in Bangladesh to reach 10 lakh in the near future.” Uttara Motors wants to go for trial production of Bajaj 

motorbikes by March this year as part of its target to manufacture two-wheelers locally, said Matiur Rahman 

who is also the chairman and managing director of the Uttara Group of Companies. The group is the local 

assembler and sole distributor of Indian Bajaj motorbikes, the market leader in Bangladesh. 

 

From: http://www.thedailystar.net/business/bike-sales-soar-50pc-1516570    
   
Company Specific 

 

SJIBL elects new chairman, re-elects vice chairmen 

 Mr. Akkas Uddin Mollah has been unanimously elected as Chairman of the Board of Directors of Shahjalal Islami 

Bank Limited in it's 259th meeting held recently at the Board room of the Bank. In the same meeting, Mr. 

Khandoker Sakib Ahmed and Mr. Mohammed Golam Quddus were re-elected as Vice-Chairmen of the Board of 

Directors of the Bank, said a statement. 

 After completion of education, Mr. Akkas started export business of readymade garments and established a 

number of garment industries. He is the Chairman and Managing Director of Russel Spinning Mills Ltd., Russel 

Garments Ltd., Ekram Sweaters Ltd., Russel Knitting Ltd., Russel Washing Plant, Shahan Colours Ltd., Tania Cotton 

Mills Ltd. and PNR Fastener Co. Ltd. 

 A renowned industrialist and social worker, Mr. Mollah is the Chairman of Osman Memorial Hospital and 

Osmania Madrasa. He has also travelled many countries for promotion of his business. Re-elected Vice-

Chairman Khandoker Sakib Ahmed started business after completion of his MBA Degree. Mr. Ahmed is a 

Sponsor Shareholder and Director of the Bank. With business experience for more than a decade, he is the 

Managing Director of Zuairia Group, Zuairia Trade International, Z. Agrovet Enterprise and Proprietor of 

Khandoker Poultry & Fisheries. He is also Director of Al-Arafah Islami Bank Securities Ltd. and Sponsor of 

Shahjalal Islami Bank Securities Limited. 

 Another re-elected Vice-Chairman Mr. Mohammed Golam Quddus is a Director of the Bank who represents 

Anwer Khan Modern Hospital Ltd. He started his career as Assistant Commissioner at the Ministry of Public 

Administration of the Government Republic of Bangladesh in 1983 after completion of his Masters Degree from 

Dhaka University in Economics. 

 He served as Secretary to the Government under various Ministries and as a Member of Privatization 

Commission from 2011 to 2014. Mr. Quddus is widely experienced in general administration, office 

management, hospital management, field management as well as in crisis management. He also has travelled 

different parts of the world like USA, Philippines, Thailand and Singapore to participate training, workshop and 

seminars 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/sjibl-elects-new-chairman-re-elects-vice-chairmen-

1515347918  
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Square Pharma to build manufacturing plant in Kenya 

 Square Pharmaceuticals Limited, one of the major pharmaceuticals companies in Bangladesh, is set to build a 

factory in Kenya‟s Athi River, a town outside Kenya‟s capital Nairobi. The installation of the plant will boost 

Kenya‟s drug manufacturing profile in East Africa, reports Business Daily, a Nairobi-based daily. 

 Square Pharmaceuticals will commission the construction of the plant next Monday at the Export Processing 

Zone in Athi River in a ceremony which is slated to be attended by Kenya‟s Industrialization Secretary Adan 

Mohamed, the report added further. 

 Square Pharmaceuticals produces a range of drugs, focusing on those that relieve digestive distress, such as 

anti-acids, digestive stimulants and anti-diarrheal medicine. The company also produces herbal products and 

pesticides. 

 Over the last three decades, Bangladesh has developed a strong reputation in the pharmaceutical industry, 

manufacturing up to 97% of the drugs used locally. Square Pharmaceuticals says that the establishment of the 

Kenya plant will facilitate skills and technology transfer. 

 

From:   http://www.dhakatribune.com/business/commerce/2018/01/07/square-pharma-plant-kenya/   
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